
 

 
 

 

 

The Fine Line Between Investing and Entertainment 

Let’s face it: the stock market has never been more accessible – or more entertaining. 
With real-time data, slick trading apps, viral memes, and influencers touting the “next big thing,” 
it’s easy to mistake market noise for strategy. If your portfolio decisions are driven by dopamine 
rather than discipline, you might be playing a different game than you think. 
 
It’s time to ask the hard question: 
Are you investing… or just being entertained? 
 
The democratization of investing has been a double-edged sword. On one hand, anyone with a 
smartphone can access shares in some of the world’s most profitable businesses. On the other 
hand, access without understanding has led to a surge in speculation masquerading as strategy. 
 
And here’s the truth: Wall Street will gladly sell you whatever it is you’re hungry for. 
 
When investors demanded exposure to crypto, blockchain ETFs were launched overnight — many 
with holdings remotely related to the space. When meme stock mania hit, Wall Street responded 
with single-stock ETFs that offer leveraged exposure to already-volatile names. For example, you 
can now buy 2x long Tesla, 2x inverse Nvidia, or even daily-reset products that most investors 
don't fully understand but still willingly trade. 
 
There are now over 3,500 ETFs in the U.S., many built not for long-term investors, but to feed 
short-term speculation. That includes: 

• Single-stock ETFs designed to amplify bets on volatile names 
• Thematic ETFs built around social media trends, AI narratives, or even TikTok-driven demand 
• Ultra-leveraged ETFs that reset daily and destroy capital over time in sideways markets 
•  

In other words: if you crave volatility, there’s a product waiting for you — often wrapped in a 
marketing pitch and loaded with fees. 
 
For all the technology and financial innovation we see today, speculation fueled by emotion isn’t a 
modern phenomenon. One of the earliest and most infamous examples happened nearly 400 years 
ago: Tulip Mania, during the 1630s, in the Netherlands saw ordinary citizens bidding the price of 
rare tulip bulbs to absurd heights — in some cases, worth more than a house. Bulbs changed hands 
dozens of times before ever touching soil, with little regard for their actual value or utility. When 
the bubble finally burst, prices collapsed overnight. Fortunes evaporated. The tulip hadn’t changed 
— but the narrative had. 
 
The lesson to remember? Whenever price rises faster than value, a reckoning usually follows. 
 
Tulip Mania wasn’t about tulips. It was about emotion-driven markets where fundamentals were 
abandoned in favor of FOMO (fear of missing out), crowd psychology, and the hope that someone 
else would pay more tomorrow. 
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The investing mission has not changed; buy quality business models at fair prices.  While the hype 
machine churns, the best companies continue to do what they’ve always done: 
Grow revenue, expand margins, reinvest wisely, and deliver rising earnings per share. 
 
Let’s break that down: 

• Revenue Growth: Look for businesses that consistently grow their top line 10-20% per year, driven 
by strong demand and pricing power, not short-term trends or gimmicks. 

• Margins: Great businesses know how to scale. High gross margins (above 60%) and expanding 
operating margins signal durable competitive advantages. 

• Earnings Per Share (EPS): This is the scoreboard. Rising EPS tells you a company is not just 
growing but doing it profitably, consistently, and in various economic environments. 

• Free Cash Flow: Ignore the accounting smoke. Free cash flow is what’s left over after real 
expenses. It pays dividends, funds buybacks, and fuels reinvestment. 
 

These metrics aren’t buzzwords. These are the ingredients of compounding — the quiet, consistent 
kind that builds real wealth over time.  Compare the fundamentals of world-class companies to 
those of meme-driven or influencer-hyped stocks: one builds value and the other builds a 
following. 
 
At its core, investing is about ownership of a real business with real cash flows. Speculation is 
about price, which can easily become untethered from value. Importantly, there is nothing wrong 
with taking risk, but it is important to understand what kind of risk you're taking and why. Are you 
buying a company… or chasing a crowd? 
 
Let’s be clear: We’re not calling for a collapse in the market. We’re not bearish by default as we 
are participants in the market, not spectators shouting from the sidelines. 
 
But we are, however, realists. We see the “Wall Street hype machine” in full swing, whether it’s 
fund managers pitching their book on financial TV (talking up stocks they already own), a fake 
name on “X” (formerly Twitter) tweeting daily trade ideas with zero accountability, or market 
personalities making bold calls such as these: 

• Michael Burry, famously predicting a collapse in 2007 but also dozens since 
• Meredith Whitney has called for widespread municipal defaults that have yet to arrive 
• Thomas Lee, the perennial bull, forecasts stocks to double every other year 

 
There’s always a headline, always a bold call, always someone selling certainty. 
 
But investing isn’t about calling tops and bottoms; investing is about owning quality over time. 
 
In a market that rewards flash and favors speed, the temptation to trade instead of invest has never 
been higher. But fundamentals still win. Ignore the noise. Study the business. Understand the 
model. Own companies that generate real returns, not just retweets. 
 
Before you buy anything, whether it’s a stock, an ETF, or a story, ask yourself: 
Is this built to last… or just built to sell? 


