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Over the past three decades, we have had the privilege of helping individuals and families pursue
their financial goals through changing market conditions, economic cycles, technological
innovation, and various political environments. While the world has changed dramatically, one
thing has remained constant: our commitment to investing in exceptional businesses for the long
term. Our philosophy continues to evolve as new opportunities emerge, but its foundation remains
firmly rooted in identifying quality companies capable of creating lasting value.

When we first began managing portfolios, much of the investment industry focused on mutual
funds and sector allocation. By the late 1990s, we recognized that investing directly in individual
companies offered greater opportunities to differentiate ourselves, reduce costs for our clients, and
potentially generate stronger long-term returns. Like many thoughtful investors, we began by
learning from some of the greatest minds in investing.

Peter Lynch taught us the importance of investing in businesses we understand. His philosophy
centered on identifying great companies through everyday experiences and evaluating them using
common sense and fundamental analysis. Philip Fisher expanded that thinking by emphasizing
qualitative research—understanding a company's customers, suppliers, competitors, and
management rather than relying solely on financial statements. Warren Buffett reinforced the
importance of investing in businesses with durable competitive advantages, or economic "moats,"
while emphasizing outstanding management teams and disciplined capital allocation. More
modern investors reminded us that successful investing requires continuous research, challenging
assumptions, and thoroughly understanding every company before making an investment.

Although each of these legendary investors approached markets differently, they all shared one
common belief: the quality of the individual business matters more than trying to predict short-
term market movements. That belief remains the cornerstone of our investment philosophy today.
We continue to perform extensive financial analysis, build proprietary forecasts, review quarterly
earnings calls, monitor daily news, evaluate competitive landscapes, and assess management teams
before making investment decisions. We believe exceptional businesses can continue growing
through virtually any economic environment, while attempts to time markets or chase weaker
companies rarely produce superior long-term results.

At the same time, successful investing requires adaptation. Even history's greatest investors
evolved as circumstances changed. Warren Buffett famously avoided technology investments for
decades because he believed they changed too rapidly, yet Berkshire Hathaway eventually became
one of Apple's largest shareholders. Investing is an ongoing process of learning, and new
information often requires us to revisit previous assumptions. We believe that remaining flexible
while maintaining disciplined investment principles is one of the keys to long-term success.



Today, we believe we are witnessing one of the largest investment opportunities of our careers: the
rapid buildout of artificial intelligence infrastructure. While much of the public attention has
focused on Al software, the broader investment opportunity lies in the enormous amount of capital
being deployed to support it. Data centers, semiconductor manufacturing, power generation,
electric grid expansion, networking equipment, and digital infrastructure are all experiencing
unprecedented levels of investment. Current estimates suggest that Al-related capital spending
represents approximately 2.2% of U.S. Gross Domestic Product, making it one of the largest
infrastructure investment cycles in modern history. Whenever capital flows at this magnitude,
significant investment opportunities often follow.

At the same time, we remain committed to one of the most fundamental principles of portfolio
management: diversification. We never want all our investment eggs in one basket. Today, many
of the best-performing sectors of the S&P 500—including Information Technology,
Communication Services, Industrials, and Utilities—have been fueled by the same underlying
driver: the unprecedented level of capital spending on artificial intelligence infrastructure. While
these companies operate in different industries, many have become increasingly connected through
this common source of growth. If Al infrastructure spending were to slow, these sectors could
become more highly correlated, potentially reducing the diversification investors expect. For that
reason, we continue to look beyond the most obvious beneficiaries and seek outstanding
companies across a broad range of industries whose long-term success is supported by different
economic drivers.

This disciplined approach reflects one of Warren Buffett's most enduring principles: buying great
companies at fair prices rather than chasing the market's most popular investment themes. We
believe long-term success comes from owning exceptional businesses with strong balance sheets,
capable management teams, and sustainable competitive advantages. By combining exposure to
powerful secular trends like artificial intelligence with investments in companies benefiting from
other long-term opportunities, we strive to build resilient portfolios that can participate in growth
while managing risk across changing market environments.

Political and regulatory developments also play an important role in shaping investment
opportunities. Recent legislative efforts surrounding digital assets, artificial intelligence, and
domestic technology development have created an environment that encourages innovation and
infrastructure investment. While politics should never dictate an investment strategy, public policy
can influence where capital flows, and recognizing those tailwinds is an important part of our
research process.

Perhaps the most important question investors face today is determining whether artificial
intelligence represents a passing trend or a lasting transformation. History reminds us that many
innovations capture headlines before fading away, while others permanently reshape industries and
society. Bell-bottom jeans were a fashion trend, while the sewing machine transformed clothing
production. Fondue was a culinary fad, while the microwave permanently changed the modern
kitchen. We believe artificial intelligence has the potential to join transformative technologies like
electricity, automobiles, the internet, and smartphones—innovations that fundamentally changed
how we live and work.

Looking back at the evolution of the internet provides both a recent and useful roadmap. During
the 1990s, companies rushed to establish an online presence while infrastructure providers built the
fiber networks, servers, and communications systems necessary to support explosive growth. Over
time, practical applications emerged through cloud computing, mobile technology, e-commerce,
and social media, eventually transforming nearly every aspect of daily life. We believe artificial
intelligence follows a similar path. Today, much of the investment opportunity lies in companies



building the infrastructure required to support Al. In the years ahead, we expect the next phase to
include businesses that use Al to improve productivity, lower costs, enhance customer experience,
and create entirely new products and services. Our goal is not simply to invest in today's
beneficiaries but to identify tomorrow's long-term winners before those opportunities become
obvious.

While our philosophy continues to evolve alongside technology, economics, and public policy, our
core principles remain unchanged. We will continue searching for exceptional businesses with
sustainable competitive advantages. We will continue evaluating management teams and their
ability to allocate capital effectively. We will continue performing disciplined fundamental
research while remaining open to new information and new opportunities. Above all, we will
continue learning, because successful investing is not achieved by clinging to old ideas or chasing
every new trend. It comes from combining timeless investment principles with the willingness to
evolve.

Thank you for the trust and confidence you have placed in us over the years. It is a privilege to
manage your investments, and we look forward to continuing to serve you for many years to come.
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